~ SMITH & NEWELL

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRGCULAR A-133

T the RBoard of Supervisors and Grand Jury
County of P umas
Quincy, Califomia

Compiiance

Ws have audited tha compliance of County of Plumas, Califomia, with the types of complianca requirements described
inthe U 8. Cfice of Maragement and Budget (OMB) Circular A-133 Compliance Supplement that are appiicatia o each
of its major federal programs for the year ended June 30, 2008, The County's major federal programs ave identified in
the Summary of Auditer's Results section of the accompanying Scheduis ofFindings and Questioned Costs. Comnpliance
with the requiremenis of laws, reguiations, cortracts, and grants apoiicable to each of i's major fedaral programa is the
responsibilily of the County's management. Our regponsibility is to exprass an opinion onthe County's compliance based
¢ aulr audit,

Wa conducted our audit of compliance in accordance with auditing standards generaliy accepted in the United States
of America; the standards applicable to financial audits comained in Govarnment Auditing Standards, issued by the
Comgirolier General of tha United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Crganizations. Those standards and OMB Circular A-" 33 require that we planand performn ihe audit to oitain reaseneble
assurance sbout whether noncampliancs whh the types of compliance requirements refarred io abave that cauld have
= direct and materisl effect on a major federa! program occurred. An auditincdudes axamining, on 8 tast basis, evidence
about the Coumty's compliance with those requirements and performing such other procedures as we rorsidered
necessary in the circumstances, We believe thal our audit provides a reasonable basis for our opinton. Our audit does
not provide a legal datermination on the County's compliance with thase requirements.

Ir our opinion, ihe County complied, in all material respects, with the requirements referred 1o above that are applicable
10 each of it major federal programs for the year ended June 30, 2008.

Internal Control Cver Compliance

The rmaragemant of the Sounty is responsible for establishing and maintaining effective internal control over compliance
with requiremens of laws, regulations, contracts and granis applicable fo fedaral programs. In planning and performing
our audit, we considered the County’s internal gontrol over compliance with the requiramants that could bave & direct
and material eflect on a major federal grogram in order to determine our audiling procedures for the purpose of
expressing our opimons on compliance, but not for the purpose of expressing s opinion on the effectiveness of internal
contral aver compliance. Accordingly, we do not express an opinton onthe effectiveness of the County's internal conlrol
over compliance.

A control deficiency in an entity's internal control over compliance exists whan the design or operation of a control does
nct aliow management or employees, in the normal course of performing their assigned functions, 1o prevent or detect
nencompliance with 8 type of sompliance requirement of a federal program on a tmely basis. A significant deficlency
is 2 control deficiency. @ combination of contrel deficiencies, that sdversely affects the entity’s abilty 10 administer a
faderal program such that there is more than a remote jkslhood that noncompliarce with a typa of compiiance
requiremerr, of a leceral program that is more than inconseguential will nct be preverted or detected by the entity’s
internal contre!.

A material weakness is a significant deficiency, or combination of significant defisiencies, that results in more than a
remoie likelihood that a material noncompliance with a type of complisnce requirement of & federal program wili not be
orevenied or detecied by the antity's internal controf.

Our consideration of imerna! sontrol over complianice was for the limited purpose described in the first paragraph ofthis

section and would not necessarily identify all deficiencias In internal control that might te significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financial reporting that we consider

to be matgrial weaknesses, as defined above. %{ N
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To the Board of Supervisars and Grand Jury
County of Plumas
Quincy, California

Schedula of Expenditures of Fedaral Awards

We have audited the financial statements of tha governmental activities, the business-type aclivities, the aggregate
discrately presented componeni units, each mejor fund, and the aggregate remalning fund information of County of
Plumas, California, as of and for the year ended June 30, 2008, and have issusd our report thereon dated February 8,
2008. Cuwr sudit was performed for the purpose of forming our opinions on the ‘inancial statements ihat collectivaly
cemprise the County's basic financiat stetemenis. The accompanying scheduie of expenditures of federal awards is
presented for purposes of additiona| analysis as requited by OMB Circlilar A-133 and |9 not a required part of the basic
financial statements. Such information has been subjecied to the auditing procedures epplied in the gugit of the basic
financial staternents and, in our opinion, is faidy stated, in all material respects, in relation to the basic financial
statements taken as g whole.

This reportis intended solely far the informiation and use of management. others within the organization, the Board of
Supgrvisors snd Grand Jury. faderal awarding sgencies and paas through antities and is notintended ta be and should
not be used by anyone other than these specified parties,

LT
mith & Newell, CPAs
Yuba City, California
February 8, 2009
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